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~ PROSPECTS O
CREATE AN OPTIMISTIC FEELING

Taxation Program—Gossip
of the Street

HERE were many causes for the changed atmosphere in the financial

Eection during the half session on Baturday as compared with the alr
of doubt and uncertalnty which was slowly gathering during the latter
part of last week, and which promised to make the closing hours heavy
and dublous.

First of all there was the splendid crop repéorta from every section
of the country, which gave promise of bumper yvield or at least consid
erably above the ten-year avernge. Although this crop situation s seldom
Epoken of in the brokers' ofMices or the investment houses in thi= city
RS a contributing factor to the general prosperity. yvet (ta influence on the
Auotations on the stork market, reaching the whole list as it does in a
powerful but unobtrusive manner. s possibly the most important factor
in the natlon's financial situation. It is more in evidence and receives
more attention when present conditions are reversed and the prospect of
& bad harvest stares the country in the face, something which at this
time would be a world rather than a national calamity.

Next to the silent influence of the crop report, the splendid war
news from the European front, where the American armies were flguring
largely with honor to their country and credit to themselves, imparted
& most healthy, cheerful and optimi=tic feeling,

It wns generally acknowledged that the taxation program would be
carvled out by ‘Congress in a spirit of fairness; that previous misinkes
would be corrected; that the whole matter would be put upon a more
equitable basis; and In view of thi= and of the splendid earnings shown
by the corporations lHkely to be most affected, the promissd revenue hill
has lost much of ite terrors for the investor and speculator. The only
question raised In the financial district on this matter 18 the one of
“How long?" Tha't is, e Congreoss going to spand =0 much time over
unnecessary debates to delay final action and keep the country and the
industries guessing what Is going to happen, Instead of getting over the
work speedily and giving those mosi interested sufficlent time to arrange
their affairs to meet the requiremenis with the least inconvenlence,

Advance for Motor Stocks Causes Discussion

The advance in the price of motor stocks on Baturday was the subject
of some discussion In the Street. Some sald there was a revival of the
plan to form a large consolidatlon, which has been the subject of much
talk In the past but which up to the present has not materinlized. Others
said that, In view of the fuct that the Government had virtually taken
over all the steel, leaving little or none to be divided among the various
industries, and that announcement had frequently been made az to the
drastic curtallment in the manufacture of automobiles for pleasure, it
was incomprehensible that under such conditlons the motor stocks should
move up and that the reason must be found elsewhere,

Now It seems there was no serious foundation for the report as to
the cut in the manufacture of pleasure cars and that the principal huto-
moblle plants, as well as 1 number of the large plants which manufacture
parts in stupendous quantities, had foreseen the posalbility of a steel
famine and had stored up enough ahead to Keep thelr plants running
for two or more vears to come. 1t {g posalble that thls conditlon, If prac-
ticed by other Industries requiring steel in large guantities, has been
accountable for the steel shortage which eventually led the Government
to take the drastic measures which [t did,

- - .

A good denl of speculative inquiry has been indulged in in the finan.
clal district for the last few days regurding United Motors, with the result
ithat it has been falrly well established that United Motors is not an
autemoblle making concern and that the company’s bhusiness s made up
of about B0 per cent wur ordevs, that Is, for shells, ete, and 40 per cent
automoblle accessories. Hegarding this latter Iindustry {4 s sadd United
Motors is doing a large business, as nutomobile buvers are sald b
gaving by having thelr old cars repalred, with the renewal of certaln
worn out parts, Instead of buyving new machines,

Lo

Peace This Summer?

While peace rumora are taboo not only In financial quarters, but, It
might be said, everywhere, there was a rumor in elrculation, which was
eredited by at least one of the best-informed bankers In the city, to the
effect thut peace Is certaln this summer, 1t is sald this news is based
on good authority, and the impression was given that the proposal will
come from the only place from whieh guch a proposition could be con-
sidered, namely, behind the lnes in Germany. It was hinted that a light
had at Iast dawned in that quarter that with the advent of all the power
and resources of the United States there i no hope for the Central
FEmpires

Local Opinions

Chandler Brothers & Co. sny: “The low prices prevalling at the close
of last week and the momentary further decline caused by the advices
of submarine uttacks a =hort distance out from the New Jersey coast
developed a buying appetite for many stocks, especlally in those that
wera furtified by pool activities. This buylng fgnored whatever unfavor-
ehle conditions exist and concentrated its energles upon celebrating the
check given l_;er[rnan aspirations on the western front for a larger vietory

p than at present seems probable.”

A - . .

In its digest of trade conditions the Franklin National Bank saya:
“A comparison of fundamental business condfions today with a yeur
ago shows un Increase in bank clearings, Interest payments, money In eir-
culation, stock of money in the country, rallrond gross earnings, railway
equipment orders, coal and oil production and a most excellent nrn'p out-
look, all of which are favorable factors

i “The factors making an unfavorable showing in the comparison are

decreased dividends, much smaller bullding operations, larger exports of
8 gold and smaller exports of merchandise. The Increased export of gold
need not necessarily be consldered unfavoruble, as our gold supply is
i ample. The apparent decrease In volume of merchundise exported |s

probably more than offset by merchandise went to France on transports,
which Is not included In the report of exporte. On the whole, present bus.

pess conditions compare very favorably with a year ago.”
L ] L] L]

Ed

! Harvls, Forbes & Co. are offering $1.260.000 Utica Oas and Electrie
Company vefunding and extension mortgage b per cent bonds, due 1957,
at §91 and interest to yleld about 576 per cent to the investor, Tlese
bonds are exempt from New York State, county and municipal personal
y property taxes, and the company pays the present 2 per cent Federal
i income tax deductable at the source.

| L] . L

| Annbunvement was made on Saturday that the New York, New Haven
and Hartford Rallroad Company had made arrangements, with a syndi-
cate of bankers for the sale of $4,000,000 & per cent equipment trust cer-
tificates, The bankers Included In the group are 1. P, Morgan & Co.,
Kidder, Peabody & Co. and Lee, Higginson & Co, It is stated that equip.
ment worth about $56500,000 s involved In the transaction. The New
Haven {3 ].u-u!unn up & muargin of 30 per cent In cash, whereas In normal
times only, 15 per cent |s exacted. 1t Is understood that the equipment
trust will be due in semlannual Installments of about 3200000, the last
block to fall due In ten years,
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BUSINESS CAREER
OF PETER FLINT

A Story of Salesmanship by
Harold W hitehead

fCopyright. 1818}
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